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A monograph edited by Anna Grabska, Michal Moszynski and Piotr
Pysz, titled Stanowiony i spontaniczny lad gospodarczy w procesie transfor-
macji systemowej Polski i bylej NRD (Concrete and spontaneous economic order
in the course of the system transformations in Poland and the former GDR) was
created as a part of an original project funded by National Science Centre
in Cracow (NN 112258439) Koncepcje stanowionego i spontanicznego ltadu gos-
podarczego w procesie transformacyi systemowej gospodarki Polski i bylej NRD
(The concepts of concrete and spontaneous economic order in the process of the system
transformations in Poland and the former GDR).

In the introduction to monograph the authors stress, quite rightly, that
in contemporary economy, it is necessary to move away from “the dominance
of neoclassical monism and the neo-liberal doctrine based on the neoclassi-
cal school in favor of the transition to pluralism and competition of many
schools of thought about the economy and the society” (p. 13). The interna-
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tional financial crisis of 2007-2009, and its consequences exposed the fun-
damental weaknesses of neoclassical economics and sparked a debate on the
future of economics as a science. There was a huge demand for the presenta-
tion and the development of other than the mainstream schools of thought
about the economy. The authors of the monograph aptly recognized this need
and in their analysis focused on the issue of economic order and its transfor-
mations, illustrating their study with analysis of the market transformations
in the economies of Poland and the former German Democratic Republic
(GDR) between 1990 and 2010. The proposal to think in terms of econom-
ic order is an excellent tool for conducting an economic analysis, as it allows
the simultaneous consideration of many aspects of economic life and their in-
terrelationships in the long term. Its tradition is derived mainly from the work
of two economists, Walter Eucken, an ordoliberalist, and Friedrich August
von Hayek, an Austrian economist. Both of them claimed that the econom-
ic order is an essential category, defined as “a coherent and comprehensive
set of possible formal and informal rules of the economic game” (p. 14) that
have a significant impact on the economic process. As the point of reference
for the conducted analysis, the authors employed Eucken’s top-down econom-
ic order concept as well as von Hayek’s spontaneous economic order shaped
at the grass roots level. Adopting this perspective was to help to achieve
the objective, namely to contribute to the concretization of both abstract or-
der theories, thus increasing their application value for economic policy. For
that purpose, the authors created a hypothesis on the existence of a feedback
loop between concrete and spontaneous elements of economic order. For fur-
ther discussion the authors determined that the elements of concrete econom-
ic order are created by the state and its organs, whereas the spontaneous ele-
ments come from market operators (p. 69).

The monograph consists of four chapters preceded by an introduction,
and followed by the list of sources employed for its creation, which gives
the total of 391 pages. The construction of the work is transparent and clear.
The first chapter, by Piotr Pysz, presents the theoretical foundations of the re-
search on concrete and spontaneous economic order in the course of the sys-
tem transformations in the former GDR and Poland. It opens with a critical
assessment of both academic and applied achievements of neoclassical eco-
nomics and the neo-liberal doctrine stemming from it. Next, the author dis-
cusses the theories of economic order in terms of the concept of the con-
crete order as defined by Walter Eucken, and von Hayek’s spontaneous order,
including the scope of the research and the research methods employed by
both economists. The author reaches an interesting conclusion here, and states
that an increase in the predictive ability of economy could lead to the devel-
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opment of more realistic conceptions in economic policy, as the whole realm
could evolve towards general location of its main notions within the rules
of the economic game. These arguments should apply to a given econom-
ic order, existing in a given place and time, and the social and cultural con-
text of the management process shaped by that order. Next, Pysz presents
the principles of Eucken’s competitive economic order, which are further
analyzed in the following chapters and constitute the basic point of refer-
ence in the description of the formation of economic orders in Poland and
in the former GDR. These principles include: prices as an indicator of scarci-
ty of goods and services, a stable value of money, open markets, private own-
ership of the means of production, freedom of contract, financial liability for
the consequences of economic activities and the stability of economic poli-
cy. Further, these principles were served as guidelines for the selection and
the design of indicators to be used in order to evaluate the degree of their
implementation during the analyzed period. The part that seems to be partic-
ularly interesting to the reader is devoted to the discussion on the conditions
of the market system transformation processes in the post-socialist countries,
with special attention to the objections towards transformational policies pur-
sued there. The chapter closes with methodological notes clarifying the basic
assumptions referring to the definitions of the elements of spontaneous and
concrete order systems, the hypotheses, the research objectives, and the stag-
es of implementation as well as the issues concerning the origin of statistical
sources and the availability of data in the discussed countries.

The second chapter, by Anna Grabska, describes the determinants of the
economic order in Poland during the transition period. It begins with a de-
scription of the circumstances accompanying the transformation process
in Poland. Next, the author, referring to the rules of competitive order de-
fined by Eucken, analyses the elements of concrete and spontaneous orders
they determine. The element that orders the conducted analysis and enhances
the readability of presented reasoning are the tables illustrating selected ele-
ments of the given order; the tables serve as the opening of every subchapter
and each table clearly indicates which type of order it represents. Each sec-
tion ends with a summary of the analysis carried out so far. In her conclu-
sions towards the end of the chapter Grabska states that taking into account
the trends in the changes of various determinants of concrete as well as spon-
taneous economic order during the analyzed period, Polish economy achieved
competitive order in a very limited extent. In her opinion it was due to inad-
equate baseline indicators of economy, the structure of the state, and its social
capital. According to the author, among the rules of order that were imple-
mented most efficiently were prices as an indicator of scarcity of goods and
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factors of production, stable value of money, private ownership of the means
of production, and open markets. The neglected aspects were in Grabska’s
opinion the implementation of such rules of order as material liability for
the results of one’s economic operations, the freedom of contract, and stable
economic policy.

While reading this part of the monograph one may regret that certain
facets of the analyzed issue, e.g. the analysis of fiscal policy, and the exchange
rate as well as the literature on the subject were not presented in greater
detail. This remark applies to the next chapter as well. Perhaps this is due
to the wide dispersion of the determinants of order, which in turn hinders
a more comprehensive look at the issue of stabilization policy and the presen-
tation of deeper relations among the elements of the concrete order.

In the third chapter Michal Moszyriski discusses the determinants
of economic order in the process of transformation of the former GDR. This
part of the monograph is very similar in its structure to the preceding chap-
ter. Both sections have the same order of subchapters and share terminology;
the only exception is the opening of chapter three, which discusses whether
prices fulfill the function of the scarcity of goods and resources meter properly.
These major parallels between chapters two and three certainly assist the com-
parison of the results of the analyses of the two countries, and help to notice
the fundamental differences between the course of the transformation pro-
cesses in Poland and the former GDR. When compared with the previous
chapter, the recurrent difference was putting the tables illustrating the order
markers in the conclusion of each subchapter, where they were accompanied
by an indication whether they supported the implementation of a given rule.
The third chapter opens with a description of the monetary order the former
GDR and the beginning of the monetary union of 1990. Then, the author
analyzes the monetary reforms in West Germany in 1948 and draws conclu-
sions for Germany in connection with the currency reform of 1990. The next
issue brought to analysis are the changes in the price relations in connection
with price releases and functioning of the law of one price, and the reflec-
tions on the legislation changes and the development of anti-monopoly in-
stitutions in the new states, and the degree of fragmentation of the enter-
prises. Among other issues that were raised in this context one can mention
the matters concerning the involvement of the state in the process of estab-
lishing the costs in the labor market as well as in agriculture and the obser-
vations about the impact of fiscal policy on the price mechanisms. Further
analysis includes an evaluation of the implementation of further Eucken’s
competitive order rules, following the pattern presented in the second chap-
ter. This part of the monograph, however, lacks the conclusions that would
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summarize the presented material, which may hinder the reader’s comprehen-
sive look at the results of the analysis.

Chapter four, written Piotr Pysz, is titled Stanowiony i spontaniczny lad
gospodarczy w procesie transformacji Polski i bylef NRD — analiza pordwnawcza
(Concrete and spontaneous economic order in the course of transformation in Poland
and the former GDR — a comparative analysis). It is divided into four sub-
chapters. The first subchapter is an attempt to determine the extent of the
occurrence of the elements characteristic for spontaneous as well as concrete
economic order. The author evaluates the implementation of the cognitive
tasks posed at the beginning of the monograph, summarizes the results ob-
tained in the analysis, and draws general conclusions from the presented ma-
terial. He concludes that the occurrence of various forms of economic order
is mainly the result of the position and the role of the state in the economy
(p. 328). At this point, the author refers to the challenges that the ordoliber-
al theory, and especially its father, Walter Eucken, put before the state. Pysz
claims that the policy of a the state being responsible for shaping the or-
der requires that state to be strong enough to be able to break the resistance
of the existing groups of economic power and at the same time have the skill
of self-limitation to shaping exclusively the economic order. In this context
the author raises the question of whether and to what extent the political
authorities in the former GDR and Poland wanted and were able to meet
the demands created by Eucken’s theory. Trying to answer the question, Pysz
from the very beginning emphasizes significant differences between the modes
of shaping economic order in Poland and in the former GDR, resulting from
the strength and position of particular states as well as the attitudes prevail-
ing in the societies of both countries. Then, he goes on to discuss the impact
of the policy of shaping concrete order on initiating and reducing the occur-
rence of its spontaneous forms. In this context, Pysz draws attention to cer-
tain key similarities and differences in the implementation of Eucken’s general
principle of competitive economic order the countries’ markets of goods and
resources, their labor markets as well as the privatization policies. Another el-
ement of the presented synthesis is the answer to the question of how spon-
taneous elements of the economic order influenced political decisions of the
concrete order. At this stage, the author notes that in both countries spon-
taneous elements of hope and social psychology had a significant influence
in carrying out the system transformation in a radical way in such a short pe-
riod of time. Another important conclusion was that in the process of trans-
formation East German economy experienced more elements of Eucken’s
concrete order than von Hayek’s order. In contrast, in Poland, in the pro-
cess of shaping the economic order, there were a lot of elements of spontane-
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ous order. It was also noted that the interaction between the elements of the
two orders was more dynamic, as in Poland this process was more dynam-
ic and chaotic. In the conclusion the author formulates the main similarities
occurring between the Polish economy and that of the former GDR. Pysz
recognizes the importance of anthropological-sociological foundations of the
market, namely the people themselves, and their importance in the process
of shaping economic order. According to him, this raises the need for future
interdisciplinary research on the nature of market order, so that the human
foundation receives adequate importance.

In total, the authors were able to achieve the objective formulated
in the initial part of the study. The task undertaken by them must be regard-
ed as an ambitious and difficult one, and the attempt to accomplish it consti-
tutes a fundamental value and novelty of this study. The very effort deserves
the recognition, as this volume is the first text in Polish that strives to speci-
ty Eucken’s theory of competitive order and von HayeK’s theory of spontane-
ous order. The end result was gaining a broad perspective on the development
of competitive order in Poland and the former GBR during the time of tran-
sition. The part that seems particularly interesting is the analysis of these el-
ements of concrete and spontaneous order, which have not been widely dis-
cussed in the literature on the subject before.

'The results of the conducted analysis could certainly gain even more
in their cognitive value, had the research on the directions and the strength
of the relationship between the elements concrete and spontaneous order been
undertaken. The very declaration of the existence of such a relationship, ap-
pearing in the research hypothesis, intuitively may seem obvious enough.

The above critical remarks certainly do not undermine the overall val-
ue of the study. It can be certainly useful for practitioners of economic policy
as well as wider audiences, on the one hand pointing to the areas neglected
while shaping economic order in Poland, on the other hand specifying the di-
rections of the necessary changes so as move towards the ordoliberal order
model of Social Market Economy, which is required by a provision in Polish
Constitution and the Treaty on European Union.
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